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COVID-19: The Added Financial Burden on Low-Income Households

Many low-income households struggled with meeting their housing costs before the
pandemic.

Warning signs point to a crisis for vulnerable renters unable to pay rent and vulnerable landlords who
will struggle without consistent rent payments.

Renters, especially those that had difficulty making ends meet before the pandemic, will face additional
challenges to make those ends meet after the pandemic.

From the Federal Reserve’s Report on Economic Well-Being:

“...many adults are financially vulnerable and would have difficulty handling an emergency expense as
small as $400. In addition, volatile income and low savings can turn common experiences—such as

waiting a few days for a bank deposit to be available— into a problem for some.”

This highlights the tenuous nature of some households’ abilities to meet basic needs during and after
the COVID-19 pandemic, even for those who are eligible for the current one-time stimulus assistance.

Financial Well-Being Before COVID-19

Only 31% of renters compared to 63% of homeowners had enough money set aside for a three-month
emergency, such as an extended sickness, a job loss, or an economic downturn.?

Renters’ financial challenges

e 8.6 % often have difficulty paying their rent
e 18.4% sometimes have difficulty paying rent
o 20% don’t have $400 to cover unexpected costs 3
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Proportion of Renter and Owner-Occupied Households by Income Level

Extremely low-income households have incomes at or below 30% of the area median income. In
Pennsylvania, this equates to approximately $25,500 for a family of four. Very low-income households
make between 30% and 50% of the area median income (50% is approximately $42,600 for a family of
four) and low-income households have incomes between 50% and 80% of the area median income.

In Pennsylvania, 28% of all renter households have extremely low-incomes as compared to 7% of all
owner-occupied households. In total, 68% of renter households have low income, very low income, or
extremely low-income, compared to 33% of owner-occupied households.*
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The Housing Alliance of Pennsylvania respectfully recommends that the Pennsylvania General
Assembly create a temporary COVID-19 rent support program to help tenants impacted by

COVID- 19 related employment loss, wage reduction, or illness to pay their rent which will also help
landlords meet their own financial and operational obligations. The program can be funded through
Pennsylvania’s share of the Coronavirus Relief Fund.
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